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Where we took profits and losses in 2022

Where we took profits and losses in 2022

A year overshadowed by decades high inflation, rapid tightening cycles and a
debilitating war in Europe, with Russia's invasion of the Ukraine, the challenges
have been many. Investors have been challenged by high inflation, rising rates
and compressing valuations, making the past 12 months one to remember for
volatility and opportunity. In 2022, we maintained or initiated a greater number
of hold and sell recommendations and only a few new buys and as the year

draws to a close this strategy looks to have been the right call.

In 2022, we published ten sell and sell-half recommendations, with seven marking
impressive gains and only two registering losses. The sell recommendations this

year reflected the prudence of banking profits in favourable market conditions

when there for the taking. In any case, the returns noted below include dividends.

Our calls by stock are provided below in chronological order:

PRIME MEDIA

February 2022 saw the final curtain come down on our recommendation (FAT-
AUS-664) for Prime Media (PRT), following the completion of the merger
between PRT and Seven West Media. PRT was defuncted and renamed PRT
Company Limited on 7 January 2022, and this shell is due to be delisted. The
securities of PRT were suspended from quotation at the close of trading on 25
January 2022. The stock was removed from the Fat Prophets Portfolio (FAT-AUS-
1057), with an overall loss of around 60%.


https://members.fatprophets.com/australasian/report/fat-aus-664/prime-media-11/
https://members.fatprophets.com/australasian/report/fat-aus-664/prime-media-11/
https://members.fatprophets.com/australasian/report/fat-aus-1057/prime-media-16/
https://members.fatprophets.com/australasian/report/fat-aus-1057/prime-media-16/
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ARB Corporation

ARB was added to the portfolio in 2011 (FAT-AUS-523), with net margins

consistently in excess of 10% since 2002, we questioned whether ARB could
maintain this type of margin it enjoyed in Australia in the highly competitive US
markets. With other margin pressures including rising input costs, we held the
view, that as the US grows as a percentage of its sales mix these costs will weigh
on the group. With a handy 454% profit (FAT-AUS-1061), our recommendation

was to sell half.


https://members.fatprophets.com/australasian/report/fat-aus-523/arb-corporation-9/
https://members.fatprophets.com/australasian/report/fat-aus-1061/arb-corp-2/

. ™
&9, fatPROPHETS

ARE Co pungliun Limmited - ARE (A5%) - Caily CandleS.ick Charl - AJD - Price Retun =
- ¥6.032

550000 01
LRI Y]

ST

520

5000

= 530,000

L av

. asiaoy | A0
S

I

rat Prophets
sell half ARE

! L agpon
b 1589300
Loas.o

EEa
435y | 13.05)

#’W Af I hww

waom, "
ﬂ-__--r'r—_- __---__---__---__/:f--__---__---__---__--__---__--- YT _
5 e __ __ __ __ __ __ __ __ 35,1 300

_]a ""L"_If“""""_""":,P’J_"" TTTTTTTTTTommToooomommmoomoes "':-'35&}}

Fa— — L 45 L

T 0,000

1= I

L 35090
May Jul Sep o 03 Kiar 0 176410 o

AMCOR

A major acquisition put Amcor back into the portfolio (FAT-AUS-475). Face

supply disruption, raw material price volatility, higher labour and transportation
costs in the short-term, we believed Amcor was moderately valued, but the
above unfavourable factors may not be fully reflected in its share price. From the

initial purchase at $5.42 in 2010 this play returned 281% (FAT-AUS-1062).



https://members.fatprophets.com/australasian/report/fat-aus-475/amcor-14/
https://members.fatprophets.com/australasian/report/fat-aus-1062/amcor-62/
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9 Spokes

The initial 2016 coverage of 9 Spokes (FAT-AUS-794), we believed the company

showed promise as a potential disruptor. Six years on, the company seems to
have struggled with monetizing or profiting from the growth they've reported
over the years. That said, it makes good practice to know “when to fold
‘em” (FAT-AUS-1070) and this is one of those instances. This marked a

significant loss of 97.7% on this speculative play.


https://members.fatprophets.com/australasian/report/fat-aus-1062/
https://members.fatprophets.com/australasian/report/fat-aus-1070/9-spokes-14/
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Western Areas

We acquired Western Areas (FAT-AUS-937) on its nickel exposure and
development pipeline and a positive view on nickel. IGO Group moved to fully
acquire Western Areas with the completion of its $3.87 per share Scheme of
Arrangement. We viewed the offer price as fare and reasonable and Members

recorded a nice 69% gain (FAT-AUS-1073).



https://members.fatprophets.com/australasian/report/fat-aus-937/western-areas/
https://members.fatprophets.com/australasian/report/fat-aus-1073/western-areas-15/
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Whitehaven Coal

We viewed Whitehaven Coal as a recovery story (FAT-AUS-1029), as it
restructured and the world reopened from COVID. The rise in electricity demand
in 2022 was accompanied by an uplift in demand for thermal coal. Russia's
invasion of the Ukraine disrupted the coal market further, as Russia is a major
coal producer, and the price hit record highs. We booked a tidy 136% profit (FAT-
AUS-1074), while keeping half our powder draw.


https://members.fatprophets.com/australasian/report/fat-aus-1029/whitehaven-coal/
https://members.fatprophets.com/australasian/report/fat-aus-1074/whitehaven-coal-4/
https://members.fatprophets.com/australasian/report/fat-aus-1074/whitehaven-coal-4/
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Blackmores

Blackmores was a straight COVID play (FAT-AUS-961), given its product

offering. With the cost-of-living squeeze broadening and although we would
expect the typical Blackmores customer to largely be resilient in terms of
household spending, there will be growing pressure on marginal customers. Add
COVID winding down we took a sell half in the stock, retuning a 9.3% profit
(FAT-AUS-1078).



https://members.fatprophets.com/australasian/report/fat-aus-961/blackmores-7
https://members.fatprophets.com/australasian/report/fat-aus-1078/blackmores-19/
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HUB24

We remained optimistic on HUB24 over the long-term from the initial buy at
$1.35, (FAT-AUS-648) with the tailwinds of future growth of the fintech

industry, and an expanding market share of the pie. Takeover mania bubbled

away in the sector and we took advantage of this with a half sell (FAT-AUS-
1079). The return over the holding period was exceptional showing 1677%,

returning an average over 9 years of 39% per year.


https://members.fatprophets.com/australasian/report/fat-aus-648/hub24-27/
https://members.fatprophets.com/australasian/report/fat-aus-1079/hub24-50/
https://members.fatprophets.com/australasian/report/fat-aus-1079/hub24-50/
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Fiducian

We were attracted to Fiducian (FAT-AUS-878), because of the tailwinds of future
growth of the fintech industry. Takeover mania bubbled away in the sector and

we took advantage of this with a half sell (FAT-AUS-1091) recommendation. The

recommendation locked in a respectable 61.3% profit.


https://members.fatprophets.com/australasian/report/fat-aus-878/fiducian-3/
https://members.fatprophets.com/australasian/report/fat-aus-1091/fudician/
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Platinum European Fund

The Platinum European Fund (FAT-GLF-006) was a play on the recovery in the

EU post the near collapse of Greece due to a heavy debt burden. Time rolled on
and Greece and the EU recovered. The onset of the Russian invasion of the
Ukraine brought a whole new set of challenges for the region. We shifted our

recommendation on the Platinum European Fund to a sell (FAT-AUS-1093). On

the initial play we locked in a return of 36% over the holding period.


https://members.fatprophets.com/australasian/report/fat-glf-006/platinum-european-fund-44/
https://members.fatprophets.com/australasian/report/fat-aus-1093/platinum-european-fund-9/
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DISCLAIMER

Fat Prophets has made every effort to ensure the reliability of the views and recommendations expressed
in the reports published on its websites. Fat Prophets research is based upon information known to us or
which was obtained from sources which we believed to be reliable and accurate at time of publication.
However, like the markets, we are not perfect. This report is prepared for general information only, and as
such, the specific needs, investment objectives or financial situation of any particular user have not been
taken into consideration. Individuals should therefore discuss, with their financial planner or advisor, the
merits of each recommendation for their own specific circumstances and realise that not all investments
will be appropriate for all subscribers. To the extent permitted by law, Fat Prophets and its employees,
agents and authorised representatives exclude all liability for any loss or damage (including indirect,
special, or consequential loss or damage) arising from the use of, or reliance on, any information within the
report whether or not caused by any negligent act or omission. If the law prohibits the exclusion of such
liability, Fat Prophets hereby limits its liability, to the extent permitted by law, to the resupply of the said

information or the cost of the said resupply.
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Funds Management - In addition to the listed funds FPC, FPP and FATP, Fat Prophets Pty Ltd manages

the separately managed accounts, namely Concentrated Australian Shares, Australian Shares Income, Small
Midcap, Global Opportunities, Mining & resources, Asian Share, European Share and North American
Share. These SMAs are managed under their own mandates by the fund managers, and this is independent

to the research reports.

Staff trading - Fat Prophets Pty Ltd, its directors, employees and associates of Fat Prophets may hold
interests in many ASX-listed Australian companies which may or may not be mentioned or recommended
in the Fat Prophets newsletter. These positions may change at any time, without notice. To manage the
conflict between personal dealing and newsletter recommendations the directors, employees, and
associates of Fat Prophets Pty Ltd cannot knowingly trade in a stock 48 hours either side of a buy or sell
recommendation being made in the Fat Prophets newsletter. Staff trades are pre-approved by an

appointed staff trading compliance officer to ensure compliance with the staff trading policy.

For positions that directors and/or associates of the Fat Prophets group of companies currently hold in,

please click here.


https://www.fatprophets.com.au/disclaimer/

